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PUBLIC SUMMARY 
 

1.0  Introduction & Background 
 

Located toward the south and western corners of Dungun District, Terengganu Darul Iman, 

Malaysia, and covering a total area of 108,900-hectare of biologically – diverse and rich 

natural tropical rain forest (TRF), the Dungun Timber Complex (DTC) forest concession 

continues to be professionally managed by the Kumpulan Pengurusan Kayu Kayan 

Terengganu Sdn Bhd (KPKKT)  as it had always been, ever since the company‟s inception 

in 1981, as mandated by the Terengganu State Government.  The first concession 

management agreement covering the first rotation period of 25 years under the Malaysian 

Selective Management System (SMS) had expired in 2006 , and this was subsequently 

renewed for a further second rotation of 30 years.  This means by 2015, the current 

management of DTC by KPKKT has entered into its 8
th
 year of the second rotation.  

 

Much has been learned by KPKKT, the Terengganu State Forestry Department (TSFD), as 

well as the various concerned parties and stakeholders: particularly on the matters of TRF 

resource sustainability and reduced impact logging (RIL), biodiversity management and 

conservation, environmental protection, research & development (R & D)   as well as forest 

certification under the aegis of the Forest Stewardship Council (FSC) and the Malaysian 

Timber Certification System (MTCS). DTC which is still being managed following the 

general dictates of the Malaysian SMS, was duly certified as a “well-managed forest”  under 

the FSC certification scheme back in 2008, and this accreditation was accordingly renewed 

for a further  five-year period effective from 2013. Currently the SFM planning and 

operations, as well as biodiversity conservation and environmental protection within DTC 

are being guided by its 30-year Forest Management Plan (FMP) 2008 – 2037.  And this FMP 

continues to be updated and reviewed on regular basis.  The purpose of this Public Summary 

is to provide an updated account of DTC management under the precepts of SFM in an 

attempt by KPKKT to maintain the “well-managed forest” status for DTC. 

 

 

 
 

Fig. 1: “Well-Managed Forest” Accreditations for DTC. 
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2.0 Forest Management Plan (FMP) and Implementation 
 

As of March 2015, the FMP document for DTC which covers the period 2008 – 2037, will 

have been revised for the second time.  The first revision and updating exercises on the FMP 

were conducted in 2013. All the planning, execution, environmental mitigations and 

subsequent monitoring activities continue to adhere strictly to the RIL (Reduced Impact 

Logging) specifications of TSFD and the relevant certifying bodies, including FSC  and 

MTCS. Other concerned parties/ stakeholders including such regulatory and enforcement 

agencies as the Department of Wildlife and National Parks (PERHILITAN), the Department 

of Environment (DOE), the Department of Occupational Safety and Health (DOSH), the 

Department of Irrigation and Drainage (DID), etc as well as neighbouring land users and 

local forest dependent communities, were also regularly consulted from time to time.  

 

As a responsible forest management enterprise, KPKKT is sensitive and responsive to the 

varied expectations of the diverse stakeholders and interest groups which also include 

research agencies, academias as well as non-governmental organisations (NGOs). The 

protection of the environment and wildlife, and maintenance of ecosystem and conservation 

of biodiversity within DTC, coupled with the right approach to corporate social 

responsibility (CSR) are the hallmarks of KPKKT whose strong policies and consistent 

efforts over the years in these areas, had enabled it to successfully comply with the relevant 

specifications and standards.  

 

3.0 Annual Allowable Harvest (AAH)/ Annual Allowable Coupe 

(AAC) 
 

Under the latest guidelines of TSFD, the Annual Allowable Harvest (AAH) or (AAC) for the 

standing timbers from DTC‟s second growth forests has now been set at 1,500ha gross, i.e.  

lower than 2,000ha gross, previously. This means that KPKKT will now have to 

meticulously plan its timber harvesting operations in such a way as to consider and balance 

up all non-productive areas such as rivers and water bodies, buffer zones/strips, sensitive 

sites, rock outcrops, forest infrastructure, roads, etc with the timber production zones while 

at the same time meeting the relevant SFM and RIL specifications. To this end, selective 

harvesting for timbers for the years 2015 and 2016 had been planned in such a way that a 

low AAH during 2015 will be made up by a slightly higher figure for 2016 (see Table 1 & 

Fig.  2).  

 

  

Table 1. Selective Timber Harvesting Planning for Years 2015 and 2016. 

 

Year Permanent Reserved 

Forest, PRF 

Compartment 

No. 

Area, 

ha 

Total AAH Area, 

ha 

 

 

2015 

 

Jengai 

63 357.0  

 

1,240.0 ha 
62 378.0 

43 414.0 

Besul  7 91.0 

 

2016 

Besul 6 323.0  

1,695.0 ha Jengai  61 394.0 

Besul  8 546.0 

Pasir Raja Selatan 45 432.0 
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Fig. 2.  General location of AAH Areas for 2015. 

 

 
 

 

The performances of KPKKT vis-à-vis DTC over the seven years since the commencement 

of the present second rotation in 2008, and two years since the second certification by FSC in 

2013 are summarised in the sections that follow. 

 

 

4.0 Management and Compliance Standards 
 

KPKKT continues to manage DTC following the tenets of SFM principles as laid out in its 

FMP.  In line with the changing attitudes and trends in the approaches towards forest 

resource management, biodiversity conservation, climate amelioration and environmental 

protection; the prescriptions contained in the FMP were drawn in such a way as to 

accommodate as much as possible current as well as anticipated future developments and 

ideas in the fields mentioned above. KPKKT continues to comply with, but not limited to:  

(1) the National Forestry Policy 1997;  (2)  National  Forestry  Act  1984  (NFP  &  NFA), 

(3) the “Forest Concession Agreement of Dungun Timber Complex (DTC)” (4) The 

Malaysia Wildlife and National Parks Act of 2010, (5) Occupational Safety and Health Act 

(OSHA), (6) Environmental Quality Act (EQA) 1974, and other relevant legislations as well 

as standards prescribed by local and international certification bodies such as the Forest 

Stewardship Council (FSC).   

 

5.0 Staffing 
 

As of the date of this updating of this FMP (March 2015), KPKKT employs a total of 78 

staff compared to 87 in 2013.  This downsizing of KPKKT‟s staff is in line with the scaling-

down in the company‟s forestry activities, parricularly those of timber harvesting which has 

witnessed a reduction in the Annual Allowable Harvesting (AAH) to 1,500ha from 2,000ha 

previously. Of the total strength of staff, about 15.4% were assigned at the management level 

(General Manager, Forest Manager, Assistant Managers and Forest Officers), and 60.3% at 
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the technical level (Supervisors and Foresters).  In terms of gender, 10.3% of KPKKT‟s staff 

are females with the bulk of them (87.5%) serving in the Administration & Finance 

Department.  For forestry operation and development, ranging from boundary cleaning, to 

pre- and post-felling inventory, tree marking, to felling and hauling as well as R & D, 

KPKKT appoints capable and experienced contractors and consultants. KPKKT has the 

policy of giving preference to qualified and capable local residents to fill up vacant positions 

as well as award contract jobs. 

 

6.0 Forest Resource Base 
 

The 6 PRFs that make up DTC now stand as follows:  

(1)  Jengai PRF (51,640 ha in 127 forest compartments - unchanged),  

(2)  Besul PRF (6,190 ha in 19 forest compartments - unchanged),  

(3)  Jerangau PRF (9,710 ha in 55 forest compartments - unchanged),  

(4)  Pasir Raja Barat (PRB) PRF (6,463 ha  in 27 forest compartments - bordering the 

National Park - unchanged),  

(5)  Pasir Raja Selatan (PRS) PRF (31,512 ha  in 117 forest compartments - unchanged), 

and 

(6)  Besul Tambahan PRF (3,360ha in 7 compartments - active logging and clearing 

activities are now under way on  2,203ha (6 compartment) of this PRF to make way 

for an iron-ore mining activity there.  Based on the instruction of Terengganu State 

Government, this conversion of land use will be temporary in nature, i.e. until such 

time when the mining activity on the site ceases and the said area will be reverted 

back to KPKKT to be reforested and managed accordingly. 

 

In terms of elevations, the different forest types within DTC are distributed as in the 

following Table 2.  Recent surveys on the Production Forest category (most of which lies on 

elevations of  <750m  a.s.l.) have shown the varying levels of timber stockings, from as low 

as 33.35m3/ha in Compt. 37 Jengai PRF to as high as 75.56m3/ha in Compt. 11 Besul PRF. 

 

Table 2: Forest Types & Distribution Within DTC 

 

No Forest Type Elevation, m a.s.l. Percentage, % Total Area, ha 

1 Lowland Dipterocarp Forest <300 62.4 67,953.60 

2 Hill Dipterocarp Forest 300 < 750 29.0 31,581.00 

3 Upper-hill Dipterocarp Forest 750 < 1200 7.8 8,494.20 

4 Mountain Forest 1,200 < 1,500 0.8 871.20 

5 Total  100.00 108,900.00 

 

Based on data on 29 forest compartments under various stages of timber harvesting and 

planning from 2012 – 2016 distributed over the six PRFs, the levels of timber stocking can 

be summarised as in Table 3.  The data shows that a majority (about 80%) of the production 

forest compartments under management support standing timber volumes in excess of 

50m3/ha.  Under the circumstance, KPKKT‟s approach for the future with regard to timber 

management will be to identify and demarcate more of such areas in order to keep operating 

at profit while at the same time maintaining poorer sections of DTC to bring them up into 

production in due course. 
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Fig. 3: Map of Dungun Timber 

Complex (DTC) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

Fig. 4: Forest types and 

elevation in DTC 
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Fig. 5: Map showing the shared boundary (in red) separating  

DTC from Taman Negara (in yellow) 

 

 

 

 

 

 

 

 

 

 

 

 

Table 3.  Distribution of Timber Stocking by Forest Compartments 

 

 Timber Stocking Level, 

m3/ha 

No. of Forest 

Compartments 

Percentage, % 

1 30 -  <40 m3/ha 2 6.9% 

2 40 - <50 m3/ha 4 13.8% 

3 50 - < 60 m3/ha 6 20.7% 

4 60  - <70 m3/ha 12 41.4% 

5  70.0 m3/ha 5 17.2% 

6 Total  29 100.0% 

  

 7.0 Biodiversity - Mammals 
 

DTC area is rich in flora and fauna as evident from the results of the camera-trapping 

exercise conducted with the assistance of the World Wildlife Fund Malaysia (WWFM) in 

2011 when a total of thirteen species of large mammals were recorded.  Among them were 

Tapirus indicus, Elephas maximus and Panthera pardus.  

 

 

 

 

 

 

Fig. 6  

Tapirus indicus 
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Fig. 7: Elephas maximus (EN) – Jengai PRF      Fig. 8: Panthera pardus – Jengai PRF 

 

 

8.0 Forest Management Strategy 
8.1 Human Resource Development 
 

Training and capacity building involving both KPKKT‟s personnel and those of KPKKT‟s 

contractors continue to be conducted as parts of KPKKT‟s commitment to sound and 

responsible forestry practices and FSC‟s Principles & Criteria for SFM. 

 

8.2 Forest Management System 
 

KPKKT continues to implement the Malaysian  SMS to sustainably manage the TRF within 

DTC.  It  remains unequivocally committed to continue to operate in a viable and profitable 

manner while at the same time maintain its FSC-certified status.  These are affected through 

the company‟s strict adherence to and proper implementation of the prescriptions laid out in 

its Forest Management Plan (FMP) and Annual Business Plan (ABP), and supervised and 

guided by TSFD.  

 

To this effect, KPKKT carries out the necessary investments for the implementation of 

Reduced/Low Impact Logging (RIL) methodologies such as the “log-fisher technology” in 

specified areas.  To begin with, compartment no. 51 of Jengai PRF has been earmarked to be 

logged by using the log-fisher technology starting from January 2015. Other investment 

areas by KPKKT include the provision of training and mentoring programmes for its staff as 

well as supervision on the ground on regular basis.  KPKKT subscribes fully to all FSC‟s 

Principles and Criteria for SFM and MC&I (NATURAL FOREST). 
 

 

 

Fig. 9.  KPKKT is ready to implement  the log-fishing technology as part ot its strategy 

towards RIL, as from 2014 (Photocredit: Borhan Mohd) 
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8.3 Yield Regulation 

For the year 2015 a total of 33,000 tons (Hoppus) of timber have been targeted to be 

extracted from the allocated AHA, and to be delivered to the sawmills of Pesaka and Pesama 

to the amount of 17,200 tons (52.12%) and 15,800 tons (47.88%) respectively. The timber 

species destined for Pesaka‟s sawmills consist of:  Meranti seraya, Meranti bukit, Meranti 

segkawang merah, Meranti sengkawang air, Meranti rambai daun, Meranti tembaga, Meranti 

kepong, Meranti lagong,  Meranti sarang punai, Gerutu, Kapur, Keladan, Nyatoh, Merawan, 

Bintangor, Damar hitam, Kedondong, Sesenduk, Melawis, Machang, Penarahan, Kembang 

semangkuk, Medang, Mempisang, Kelat, Kasai, Merbatu, Petaling, Geronggang, Tempinis, 

Terap, Kekabu, Karas, Keledang, Pelong, Berangan, Matau ulat, Minyak berok, Bitis, 

Tualang, Kekatong, Keranji, Penaga, Resak, Kulim, Giam and Miscellaneous species. 

Pesama‟s sawmills on the oher hand will receive Chengal Merbau, Balau laut merah, 

Membatu, Paang, Bumbong, Belang, Melantai, Kempas, Keruing, Jelutung, Sepetir, 

Mengkulang, Mersawa, Durian, Ajal, Damar minyak, Melunak, Merpauh, Simpoh, 

Terentang, Rengas and Miscellaneous.  

 

In carrying out its planning and field operations, KPKKT management is guided, inter alia, 

by the following considerations: 

 

(i) Expected timber yield per ha:13.22 ton 

(ii) Pro rata monthly production of timber: 3,300 ton/mo. 

(iii) Maintenance of secondary roads: RM5.00 – RM7.00/ton 

(iv) Construction and  maintenance of road/ bridges: RM4.00/ton  

(v) Fixed Costs: RM127.00/ton 

(vi) Site/ logging area preparation @ RM24.95/ton; RM412/ha 

(vii) Certification: RM10.00/ton 

(viii) Open Area Planting @ RM2.10/ seedling x 8,000 seedlings/ Compt = 

RM16,800.00/Compartment 

(ix) Timber production cost: RM601.00/ha 

 

Under the circumstance one KPKKT‟s primary concernss would be the maximisation of 

profits by taking concrete steps to avoid losses through minimising costs and wastages. 

 

8.4 Road Construction and Maintenance 

 

Road construction continues to be undertaken by appointed contractors with close 

supervision and control by KPKKT and guided by Forest Road Specification Guidelines 

2010 (Amendment 2013) (TSFD). 

 

8.5 Silviculture-Oriented Harvesting (Tree Harvesting Methods That 

Encourages Forest Regeneration) 
 

KPKKT continues to subscribe to the view that RIL tree harvesting, when judiciously 

planned and executed  in an environmentally-benign manner could pass as being equivalent 

to a silvicultural treatment, i.e. tree harvesting methods that keep the residual stand healthy 

and encourage forest regeneration, naturally.  However, several preconditions are necessary 

and must be in place for this view to hold true, such as: 

 

(i)         the availability of a network of well-constructed and uncompacted skid trails which  

forms an excellent and well-distributed network of germination beds for seeds, and 

nursery for wildings as well as site for enrichment planting and open-area planting;  
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(ii)  the use of appropriate RIL methods and machines which would keep to the 

minimum the amount of damage to the residual stand, soils and forest ecology,  

(iii)  the adoption of directional felling; and  

(iv)  availability of a well-trained, dedicated and motivated workforce and contractors 

who ensure that harvesting works are done professionally and to the desired 

specifications and standards. 

 

8.6 Forest Regeneration and Mother Trees 
 

Under the Malaysian SMS a timber stand is passed as “regenerated”, if there was a sufficient 

number of trees above the prescribed SMS minimum stocking standards in all size classes up 

to 45cm DBH.  Our observation and surveys have shown that this requirement was well met 

and there were sufficient young regeneration (up to the size 45.00cm DBH), as well as 

mother trees in residual stands of all logging-age strata.   

 

8.7 Open/ Disturbed Area Planting (Tanaman Kawasan Lapang (TKL)) 
 

At present enrichment planting in the form of open-area planting (Tanaman Kawasan 

Lapang (TKL)) is practised in all logged-over stands. Our records of the Tanaman Kawasan 

Lapang (TKL) activities conducted within DTC over the 6-year period from Feb. 2009 up till 

Jan/Feb 2015, are summarised as follows: 

 

 A total of 47 forest compartments covering a combined area of 11,935.16 ha were 

treated with TKL operation, giving an average of 1,989.19ha/year so treated. 

 The TKL operation made use of a total of 333,812 seedlings during the 6-year period 

or an average of 55,635 seedlings/ year.  Spread over the entire 47 compartments, it 

was deduced that on average only 28 seedlings were planted per ha of residual 

forest. This was due to the relatively small extent of area actually opened and 

damaged by logging and needed TKL treatment. 

 Total cost of incurred for the planting for 2009 – 2012 was RM266,961.24 or 

RM44.84/ ha, or an average of RM2.03/ seedling.    

 A total of at least 38 timber tree species were planted comprising  such a wide range 

of dipterocarp and non-dipterocarp species as:  

(1) Chengal, (2) Giam, (3) Kembang semangkok, (4) Kapur, (5)  Meranti rambai 

daun, (6) Meranti tembaga, (7) Balau, (8) Meranti seraya, (9) Meranti sarang punai, 

(10) Sepetir, (11) Balau pasir, (12) Karas, (13) Bintangor, (14) Damar hitam, (15) 

Keruing, (16) Balau bukit, (17) Keladan, (18) Gerutu, (19) Meranti langgung, (20) 

Penaga, (21) Meranti kepong, (22) Merawan, (23) Meranti melantai, (24) Damar 

minyak, (25) Meranti nemesu, (26) Merawan bunga, (27) Meranti singkawang air, 

(28) Nyatoh, (29) Kayu Arang, (30) Melunak, (31) Ramin, (32) Keranji, (33) Perah, 

(34) Merbau, (35) Meranti Paang, (36) Bintangor, (37) Balau Laut Merah, and (38) 

Kempas 

 

All of the seedlings were raised in KPKKT‟s nursery in Comp. 52 of Jengai PRF. 

Planting was done with discretion and when absolutely necessary, i.e. only on open and 

compacted grounds such as log landings, abandoned camp sites and on skid trails.  

 

8.8 Forest Nursery 
 

KPKKT‟s forest nursery is located within forest compartment 52 of Jengai PRF on an area of 

about 0.56 ha, at the entrance to Jengai PRF, to the left of Durian Mas-Jongok Batu trunk 

road.  This nursery is capable to accommodate a total of 40,000 tree seedlings at any one 

time. However due to the rapid turnover of seedlings (which are continually used in the 

open-area planting programme) , the seedling inventory never reached a high level, with a 
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maximum stocking figure  of 35,204 seedlings being recorded in October 2011. The 

seedlings reaised here include a long list of dipterocarp as well as non-dipterocarp tree 

species such as   (1)  Neobalanocarpus  heimii  (Chengal), (2)  Shorea atrinervosa (Balau), 

(3) Shorea multiflora (Damar Hitam), (4) Parashorea (Gerutu), (5) Hopea nutans (Giam), 

(6) Dryobalanops aromatic (Kapur), (7) Dipterocarpus spp (Keruing), (8) Hopea pubescens 

(Merawan bunga), (9) Hopea griffithii (Merawan Siput Jantan), (10) Shorea platycaldos 

(Meranti Bukit), (11) Shorea pauciflora (Meranti Nemesu), (12) Shorea Acuminata (Meranti 

Rambai Daun), (13) Shorea parvifolia (Meranti Sarang Punai), (14) Shorea curtisii (Meranti 

Seraya),  (15) Shorea leprosula (Meranti Tembaga) and Non Dipterocarp species such as  

(16)   Callophylum  biflorum  (Bintangor),  (17)  Agathis  borneensis  (Damar  Minyak),  

(18) Aquilaria malacensis (Karas), (19) Scaphium macropodum (Kembang Semangkok),  

(20) Artocarpus spp (Keledang), and (21) Eurycoma oblongifolia (Tongkat Ali) .  

 

Seedlings raised in this nursery are also used  in  “open area planting (TKL) programme” in 

Cherul Forest Concession (CFC).  

 

Existing infrastructure at KPKKT Nursery include the following: 

(1) Space to mix soil, sand and fertilizer, (2) Space and shade for seedlings, (3) One Store, 

(4) One Surau, (5) One Mini Herb Garden, and (6) One Toilet. 

 

8.9 Management of Potentially Polluting Substances 
 

KPKKT continues to enforce the relevant regulation and makes its staff and contractors 

aware of the importance of observing the conditions under which potentially polluting 

chemicals and lubricant can be stored, used and disposed; taking into account approved 

handling and disposal methods for such materials.   

 

9.0 Biodiversity Management and Activities 
9.1 The High Conservation Value Forests (HCVFs) 
 

KPKKT continues to collaborate and work closely with the WWF-Malaysia, besides FRIM 

in the areas of biodiversity monitoring and development of HCVF management protocol.  

This collaboration had been particularly active and fruitful since before 2010 and had been 

instrumental in helping WWF-Malaysia develop and refine its “HCVF Toolkit for 

Malaysia”. At the same time KPKKT has benefited through all these collaborations in the 

form of a better understanding and appreciation of DTC‟s biological richness and 

conservation values.   

 

DTC shares its western boundary with Taman Negara National Park which houses 

Malaysia‟s ultimate and well-protected virgin TRF (HCV 1).   

 

A total of four endangered dipterocarp species were identified during the survey on flora 

(HCV 1.2). A total of 35 new species were recorded for Terengganu, 11 of which are 

endemic to Malaysia (HCV 1.3). DTC area is also rich in bird diversity with 176 near-

threatened, threatened and endangered (IUCN Redlist) bird species recorded (HCV 1.2). 

Nineteen threatened and endangered (HCV 1.2) mammal species were recorded with the 

iconic Malayan Tiger, Asian Elephant, Malayan Tapir, Dhole and White-handed gibbon 

listed as Endangered (IUCN Redlist). KPKKT management recognises that a further 

enhancement in wildlife protection, stricter enforcement and anti-poaching measures are the 

best management strategies to reduce threats to the HCV species. Critical temporal use of 

areas for birds were identified (HCV 1.4) and sustainable forest management practices are  

important to ensure that these areas are not degraded during logging operations.  
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DTC plays an important role as part of a larger forest landscape (HCV 2) being part of the 

Banjaran Taman Negara - Banjaran Timur forest complex; its close proximity to Taman 

Negara National Park and because it shares boundary with Gunung Aais and Sg. Nipah PRFs 

in the south. One potentially threatened and endangered ecosystem (HCV 3) was identified 

in the PRFs assessed namely Pandan Swamp. DTC is listed as an important water stress area 

in Peninsular with five catchments legally gazette as Hutan Tadahan Air  (HCV 4) (see 

Figure 8). 

 

9.2 HCVF within Dungun Timber Complex (DTC)  
 

The following sites had been identified and marked as HCVF areas within DTC, under the 

ambit of FSC:  

 

1. The Keruing Sarawak stands in Compartment 31, Jerangau PRF 

2. The Water Catchment Forest in Compartment No. 52 of Jengai PRF. 
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Fig. 10 & 11:  Keruing Sarawak plot. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fig. 11. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Fig. 12. Water Catchment Area for 

water supply for the local community.



Kumpulan Pengurusan Kayu Kayan  Terengganu                          Public Summary – The SFM  of DTC under 2nd  
Sdn Bhd (KPKKT) 2015   Rotation of Selective Mgt System (SMS) 

 14 

 

9.3 Future Activities & Plan of Actions to be Undertaken within HCVFs 

 

The following general line of activities will be adhered to by KPKKT to ensure the HCVF‟s 

continued usefulness and relevance: 

 

 (1) Demarcation and maintenance of the boundary of the area 

 (2) To conduct Multi-Resource Inventory on the HCVF 

 (3) Maintenance of database and documentation and marking on the ground of relevant 

features and resources 

 (4) Regular Monitoring of flowering and fruiting and collection of seeds.  

(5) Tracking and collection of wildings.   

(6) Establishment of nursery for planting stock propagation and improvement.   

(7) Re-census of trees and other resources to monitor growth rates, health condition and 

phenological behaviour.   

(8) Collaborative Research and Development on population biology, reproductive 

system, breeding programme.   

 

10.0 Timber Production and Revenues   
 

Table 1 summarises the round logs produced and financial performance of KPKKT since 

2010 till 2014, along with the projected corresponding figures for 2015.    

  

Table 4.  Summary of Round-Timber Production For the Period 2008–2012, in 

Hoppus ton (Based on Gross Total Area Logged of 9287.70ha) 

 

Parameter YEAR 

2010 2011 2012 2013 2014 2015* 

Total Production (hoppus ton) 29,323 23,874 23,103 33,733 29,333 33,000* 

Gross Revenue (RM „000) 16,468 13,558 14,561 22,084 17,859 23,315* 

Total Cost, (RM „000) 17,288 15,809 15,564 22,339 18,972 21,883 

Profit Before Tax (PBT) (RM 

„000) 

(286) (2) (123) 606 (461) 1,654 

 

PBT (%) (1.74) (0.01) (0.84) 2.74 (2.58) 7.09 

 

*(forecast) 

 

 

11.0 Research & Development: Growth and Yields Based On Data 

From Permanent Sample Plots (PSP) 
 

A total of 70 PSPs each with a size of 1.0 ha  were established in various parts of DTC area 

in 1997. In 2011 a total of 18 of these plots were re-measured after a lapse of about 4 years. 

A new round of remeasurement of the said PSPs is due in 2015. 

 

11.1 Results from the remeasurement exercise conducted in 2011 
 

Our study revealed that based on the data gathered and analysed from 18 of the 70 

Permanent Sample Plots (PSPs), the potential crop trees (PCT) stock comprised at least 19 

Dipterocarp and 74 Non-Dipterocarp tree species and genera of 30cm DBH and larger.  The 

different species and genera co-exist in such dynamic balance and form at least 11 forest 

sub-types dominated mostly by the genus Syzigium (Kelat) and family Dipterocapaceae. 

Other identified species/ genera which showed some degrees of abundance and dominance 

included: Simpoh  (Dillenia sp.), Medang (Lauraceae), Rengas (Mangifera spp, 
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Melanochylla spp.), Kasai (Pometia sp.), Perah (Elateriospermum tapos), Penarahan 

(Myristicaceae) Nyatuh (Palaquium spp.) and Minyak beruk.  Such an immense mix of tree 

species is being meticulously handled and the forest‟s multiple resources sustainably 

managed by KPKKT under the guidance and supervision of the Forestry Department.  The 

trees‟ growth rates in terms of diameter p.a.i. were found to be generally reasonably high and 

within sight of the targets set by SMS. In order to achieve consistently high growth rates for 

the tree obviously calls for some proactive, well thought out  and aggressive silvicultural 

measures on the standing trees and their habitats, over the entire rotation of 30 years. 

Currently the mean d.p.a.i. for Dipterocarp tree species was 0.82 cm/tree/year as against 

0.81cm/tree/year for the Non-Dipterocarps. These preliminary findings justify a longer 

monitoring of the Growth and Yield PSPs and further in-depth analyses of the data collected. 

Other associated and relevant research are also needed in order to further understand the 

growth behaviour and recovery of the trees and regeneration within the second growth stands 

managed under SMS. 

 

11.2  Summary And Recommendationss on the Growth and Yield Monitoring 
 

1. Due to the extremely heterogeneous nature of the species and size  compositions of 

the TRF in DTC, the multitude of tree species coexist in various consociations which 

could be identified into at least 11 forest sub-types of which 10 were characterized 

by the dominance  of Kelat (genus Syzigium), followed closely by the 

Dipterocarpaceae family. 

2. To a certain degree, the Selective Management System (SMS) as practiced by 

KPKKT in DTC had managed to maintain the structural balance of the standing 

stock of the second growth forest in terms of the proportional balance (i.e. 

percentage distribution) of Dipterocarp and Non-Dipterocarp tree species, and the 

different size (DBH) classes. 

3. During the early stages of the second growth forest, nearly 60% of the standing trees 

were in the 30-45cm DBH class, followed by 28% in the 45-60cm DBH class. This 

provides both the challenge and opportunity for the forest manager to rehabilitate 

and make sure a consistently high growth rates of the young potential crop trees 

(PCT), in keeping with the dictates of the Selective Management System (SMS). 

4. Tree growth rates in terms of diameter p.a.i. were found to be generally reasonably 

high and within sight of the targets set by SMS. However some proactive and 

aggressive silvicultural measures are obviously needed in order to maintain a 

consistently high diameter increment of the standing trees over the entire rotation of 

30 years.  

5. The mean dpai for Dipterocarp tree species was 0.82 cm/tree/year as against 

0.81cm/tree/year for the Non-Dipterocarps. 

6. These preliminary findings justify a longer monitoring of the Growth and Yield 

PSPs and further in-depth analyses of the data. Also other associated and relevant 

research undertakings are obviously needed in order to further elucidate and 

understand the growth behaviour and recovery of the trees and regeneration within 

the second growth stands managed under SMS. 

 

The following line of actions is recommended for KPKKT in this regard: 

  

1. Expand and strengthen the company‟s in-house capability in growth and yield 

research through proper training and consistent efforts in this field. 



Kumpulan Pengurusan Kayu Kayan  Terengganu                          Public Summary – The SFM  of DTC under 2nd  
Sdn Bhd (KPKKT) 2015   Rotation of Selective Mgt System (SMS) 

 16 

2. Extend the re-measurement exercise of the PSPs to as many years as possible so as 

to cover all the 70 PSPs within DTC. 

3. Keep maintaining all the plots to ensure their accessibility and integrity, as well as 

the identity of the trees and regeneration being measured.  

4. Keep re-measuring the PSPs according to a frequency that has been laid down by 

commonly established protocols on G & Y studies. 

5.  Ensure a well-kept and well-maintained database and hard copies of the field data, 

record and information.  

6. Collaborate with appropriate forestry research institutions such as FRIM and the 

relevant universities in order to circumvent the problem of shortage of qualified 

staff, time and other resources.  

7. Integrate the G & Y findings into KPKKT‟s Forest Management Plan and relevant 

decision-making process. 

8. Allocate appropriate budget and manpower and plan sufficiently ahead to ensure a 

successful conduct the G & Y research and monitoring. 

 

Table 5:   

Summary of Diameter p.a.i. of  Dipterocarp Trees >30cm DBH for 18 PSPs. 

 

NO. DIPTEROCARP SPECIES TOTAL 
Sample Size  Dpai, cm/tree/yr 

1 Resak 12 0.67 

2 Meranti rambai daun 11 0.96 

3 Meranti paang 8 1.36 

4 Merawan 6 0.81 

5 Balau 29 0.75 

6 Damar hitam 27 0.82 

7 Kapur 1 1.00 

8 Keruing 16 0.91 

9 Meranti lagong 12 0.81 

10 Meranti melantai 25 0.84 

11 Meranti sarang punai 34 0.87 

12 Meranti kepong 12 0.76 

13 Meranti sengkawang merah 8 0.76 

14 Meranti nemesu 10 0.93 

15 Meranti tembaga 17 1.05 

16 Meranti seraya 7 0.90 

17 Mersawa 2 1.28 

18 Keladan 8 0.72 

19 Chengal 1 0.70 

20 TOTAL DIPEROCARPS 

(Incl. Other Dipterocarp Species 

 not mentioned above) 

292 0.82 
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Table 6:   

Diameter Periodic annual increment for Non-Dipterocarp Species 

 

No Species TOTAL Population Dpai, m/tree/yr 
1 Kelat 460 0.81 

2 Simpoh 72 0.89 

3 Medang 119 0.77 

4 Membuluh 27 0.89 

5 Rambutan 25 0.91 

6 Sesenduk 28 1.03 

7 Melunak 30 0.73 

8 Nyatuh 63 0.82 

9 Petai 8 0.79 

10 Bintangor 28 0.72 

11 Pelawan 2 0.96 

12 Bekak 9 0.86 

13 Kembang semangkok 16 0.83 

14 Kempas 18 0.73 

15 Kulim 7 0.92 

16 Kungkur 3 0.71 

17 Mempening 14 0.62 

18 Penarahan 45 0.81 

19 Tinjau belukar 2 0.75 

20 Petaling 27 0.73 

21 Berangan  29 0.70 

22 Dedap  5 0.50 

23 Jangkang 4 0.94 

24 Kayu arang 12 0.74 

25 Kasai  20 0.84 

26 Kandis  7 0.79 

27 Kedondong 42 0.84 

28 Keranji 9 0.67 

29 Minyak beruk 29 0.64 

30 Mata ulat 15 0.88 

31 Mahang 23 0.91 

32 Mempisang 22 0.83 

33 Merbau 7 0.68 

34 Meribut 1 1.10 

35 Miscellaneous 1 1.05 

36 Penaga 15 0.81 

37 Petai meranti 1 0.97 

38 Putat  5 0.81 

39 Rengas 40 0.84 

40 Jenjulong 1 0.88 

41 Kekatong  3 0.83 

42 Keledang 11 0.89 

43 Kerdas 1 0.73 

44 Mengkulang 7 0.87 

45 Merpauh 36 0.82 

46 Perah 19 0.74 

47 Sepetir 4 0.87 

48 Geronggang 10 0.84 

49 Ludai  11 0.79 

50 Tempinis 9 0.53 

51 Bitis  16 0.83 

52 Jelutung 4 1.23 

53 Pelong  3 0.93 
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54 Merbatu 14 0.91 

55 Durian 7 0.74 

56 Ramin  1 1.03 

57 Terentang 1 0.88 

58 Pulai  1 0.90 

59 Meraga 2 0.86 

60 Kelumpang 1 1.03 

61 Pauh kijang 1 0.75 

62 Tampoi 1 0.82 

63 Dedali 1 0.92 

64 Bangkung 1 0.75 

65 Perupok 1 0.15 

66 Gapis 3 0.64 

67 Kelempayan 2 1.19 

68 Kepayang 1 1.45 

69 Kubin 2 1.23 

70 Melembu 1 1.33 

71 Nipis kulit 2 0.93 

72 Damar minyak 1 0.95 

73 Ara bertih 1 0.80 

74 Terap 1 0.93 

75 TOTAL 1,471 0.81 

 

 

12.0 Forest Protection 
 

12.1  Protection from Encroachment: Demarcation and Control of  

Boundaries 
 

KPKKT continues to assist, to the extent possible, and facilitate the work done by the 

Terengganu SFD to mark and clean forest boundaries within the Project Area. The work on 

forest boundaries follow the guidelines as specified in the Malaysian Forestry Manual and 

MC & I on cutting of boundary lines, marking of boundary trees, sequence of boundary 

inspection, replacement of missing beacons, etc.  

 

Possible measures to protect DTC include, among others the installation of gates (see Figure 

11) or berms that would reduce the potential for encroachment and wildlife harassment. 

These measures were strengthened through regular patrol with the help of the enforcement 

division of TSFD and the relevant authorities concerned such as the police, army personnel, 

PERHILITAN, etc. 

 

12.2 Protection from Pests and Diseases 
 

The line of action that will be followed in this respect focuses on the following: 

(1) Improvement in Nursery Practice 

(2) Improvement in Forest Hygiene 

 

12.3 Protection from Fire 
 

The control and protection of DTC from fire require several important steps.  These  are:    

(i) demarcation of clear and well-defined boundaries as well as buffer zones. 

(ii) provision of standing instructions to staff and workers;  

(iii) establishment of communications channel; and 

(iv) provision of  training in fire fighting skill for staff and workers. 
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13.0 Periodic Review and Updating of FMP   
 

Periodic reviews and updating of FMP and its implementation will continue to be 

undertaken. Such review exercises will also take into consideration any over- or under-

logging during the preceding 5 years, changes in forest ecology and stand composition due to 

logging, reforestation & replantaing programmes, costing, protection status of the forest, 

HCVF, forest-dependent communities, etc.  The latest review & updating of the FMP, EIA 

and SIA was conducted towards the end of 2014. 

 

14.0 Capacity Building/ Training Needs 
 

Among the skills that need to be acquired by KPKKT staff at all levels include, but not 

necessarily limited to the following: 

 

(1)  The business of natural forest management,   

(2)  Aspects on forest certification and chain-of-custody;  

(3)  Environmental aspects and impacts of forest operations; 

(4)   Management of forest for NTFP and forest services;  

(5)  Economic aspects of SFM in tropical rain forest,  

(6)  Conservation and management of biodiversity & HCVF. 

(7)   Aspects of forest road engineering, RIL  & directional felling including the  log- 

fisher technology;  

(8)  Skills in operating logging machines/ tools, 

(9)  Skill in forest inventory, basic survey, tree marking and tree & seedling  

identification,  basic ecology; 

(10)   The application of biotechnology in nursery management and planting stock  

production. 

 

15.0 Socio-economics – community relations 
 

Based on the frequent social surveys conducted on the DTC project area and the 

communities living within 9 villages in its vicinity, it was found that, more than 80% of the 

population do not depend on the DTC forests for subsistence or to supplement their income. 

For families that do, they rely on it for 3 main products namely (i) non-timber forest produce 

(NTFP), (ii) medicinal plants and (iii) fish, with the latter being the most saught after  

resource  (HCV 5).   KPKKT continues to ensure that all its activities, particularly 

harvesting operations, do not severely damage, and thereby impair the values of the various 

forest resources and services by implementing the necessary mitigation measures so as to 

enhance the quantity and quality as well as the environment.    KPKKT also continues to 

create and instil awareness about the relevant laws and regulations which govern the 

collection, keeping and utilisation/consumption of these resources.  This is being done in 

cooperation with the relevant authorities which, in turn have their respective areas of 

responsibility and jurisdictions.    

 

Over the years KPKKT has implemented several activities to address the issues raised by the 

local communities with the objective to, primarily alleviate the impacts of forestry 

operations. The said activities were implemented under the aegis of KPKKT‟s Corporate 

Social Responsibility Programme (CSR) as well as part of Stakeholders‟ Consultations 

Programmes (SCP).   Under the CSR programmes, financial and in-kind contributions were 

given to the local communities, for example;  donations to flood victims, for education and 

religious activities; and supplying piped water to selected villages.  On the other hand, the 

SCP was implemented to inform, discuss, and obtain feedbacks from various parties on 

issues of common interest.  The social impacts identified, their mitigation measures and the 
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monitoring plans are shown in Table  7 .   The mitigation strategies either address the source 

of the problems or try to lessen the impacts on the local communities.  The former would 

require close cooperation and sustained efforts of the various responsible parties.  The latter 

is dependent upon the long-term capability of KPKKT to make the necessary supports or 

contributions  

 

 

15.1   Implementation of the mitigation plan 
 

KPKKT will take the following steps to implement the mitigation plan and monitoring 

activities: 

 

a. Assign the responsibilities of implementing the mitigation and monitoring activities to the 

Compliance and Enforcement Unit (CEU) which was formed in November 2012. 

 

In this context, the responsibilities of the CEU include: 

i. To formulate plans with timing and responsibilities for the implementation of 

the implementation and monitoring activities 

ii. To communicate and consult with the local communities and other relevant 

stakeholders on social impact issues 

iii. To maintain records on all implementation and monitoring activities 

iv. To make proposal for the review of the SIA when necessary 

 

b. To establish a Joint Consultative Committee (JCC) to discuss and make 

recommendations on issues related to social impacts of KPKKT forestry operations.     

 

The membership of the JCC comprises representatives of KPKKT and its contractors, 

Chair persons of the JKKK of the neighbouring kampongs, and representatives from 

relevant government agencies, such as the Forestry Department, PERHILITAN, 

KETENGAH, FELDA, Fisheries Department, and Drainage and Irrigation Department.  

The CEU will act as the secretariat of this JCC.   

 

The terms of reference of the JCC include: 

 

i. To discuss relevant issues raised by the CEU, community leaders and 

various stakeholders 

ii. To discuss the responses of the various government agencies on the various 

issues raised. 

iii. To make recommendations for KPKKT to address issues raised by the local 

communities. 
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Table 7 – Impacts, Mitigation and Monitoring Plans 

No Impact on  Mitigation Measure Monitoring 

1 Employment 

opportunities 

for local 

communities 

KPKKT will continue to Inform its 

logging contractors to give priority to 

local villagers for job opportunities 

      KPKKT will continue to advertise its 

job openings at appropriate places in the 

villages, e.g. at Balai Raya and mosques, 

as well as through the internet 

Continue requesting contractors to submit 

list of workers and prepare a summary with 

information on places of birth and current 

residence before the start of logging 

operations 

       Hold regular meetings of the JCC to 

discuss various social issues, including 

employment opportunities 

2 Forest 

products 

collection 

activities 

KPKKT will support the application of 

orang kampong to the Forestry 

Department for permits to collect minor 

forest products, like bamboo, rattan and 

petai, if any. 

Hold regular meetings of the JCC to discuss 

various social issues, including the gathering 

of forest products by orang kampongs.  

3 River water 

quality for 

domestic 

consumption  

KPKKT will continue to brief the 

loggers to adhere strictly to harvesting 

guidelines of the Forestry Department on 

reduced impact logging and road 

maintenance 

      KPKKT will take measurements on 

water quality at the watershed areas at 

certain regular intervals 

 

Carry out regular inspection and monitoring 

of forestry operations and maintain 

appropriate records  

       Keep records on water quality 

measurements and carry out analysis on 

trends of water quality near the dams 

       Hold regular meetings of the JCC to 

discuss various social issues, including 

domestic water supply 

4 River water 

quality for 

recreation 

KPKKT will continue to brief the 

loggers to adhere strictly to the 

guidelines of the FD on RIL and road 

constructions and maintenance 

 

Carry out regular inspection and monitoring 

of forestry operations and maintain 

appropriate records 

       Hold regular meetings of the JCC to 

discuss various social issues, including water 

recreation activities  

5 River water 

quality for 

fisheries 

(i) KPKKT will continue to brief the 

loggers to adhere strictly to the 

guidelines of the FD on RIL        (ii) 

KPKKT will cooperate with the relevant 

agencies in any efforts to increase the 

quantity of fish in the rivers within its 

forest concessions 

Carry out regular inspection and monitoring 

of forestry operations and maintain 

appropriate records 

        Hold regular meetings of the JCC to 

discuss various social issues, including river 

fisheries 

6 Damage to 

crops by 

wildlife 

i. KPKKT will continue to inform the 

villagers prior to logging operations near 

their kampongs.  Ii.  KPKKT will 

cooperate with the relevant agencies to 

protect the oil palm plantations 

Hold regular meetings of the JCC to discuss 

various social issues, including wildlife 

attacks to crops of the orang kampongs 

 

 

7  Accidents 

during logs 

transportation 

KPKKT will continue to advice its 

logging contractors to adhere strictly on 

rules and regulations on logs 

transportation 

Carry out regular inspection and monitoring 

of logs transportation and maintain 

appropriate records 
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Table 8.  Mitigation plan and monitoring 

 

No Aspect Mitigation Measure Monitoring 

1 Employment 

opportunities given to 

local communities 

KPKKT will Inform its logging 

contractors to give priority to orang 

kampongs for job opportunities 

KPKKT will advertise its job 

openings at appropriate places in 

the kampongs, for examples, at 

Balai Raya and mosques. 

Request contractors to submit list of workers with 

information on places of birth and current 

residence before the start of logging operations 

Hold regular meetings of the JCC to discuss 

various social issues, including employment 

opportunities 

2 Forest products 

collection and sales 

activities 

KPKKT will support the 

application of orang kampong to 

the forestry authority for permits to 

collect minor forest products, like 

bamboo, rattan and petai 

Hold regular meetings of the JCC to discuss 

various social issues, including the gathering of 

forest products by orang kampongs, purchase of 

logs from KPKKT and buying sawn timber from 

PESAKA 

3  River water quality for 

domestic consumption  

KPKKT will ensure that the loggers 

adhere strictly to harvesting 

guidelines of the Forestry 

Department on reduced impact 

logging and road maintenance 

KPKKT will take measurements on 

water quality near the water dams at 

certain regular intervals 

 

Carry out regular inspection and monitoring of 

forestry operations and maintain appropriate 

records 

 

Keep records on water quality measurements and 

carry out analysis on trends of water quality near 

the dams 

Hold regular meetings of the JCC to discuss 

various social issues, including domestic water 

supply 

4 River water quality for 

recreation 

KPKKT will ensure that the loggers 

adhere strictly to the guidelines of 

the Forestry Department on reduced 

impact logging and road 

constructions and maintenance 

Carry out regular inspection and monitoring of 

forestry operations and maintain appropriate 

records 

Hold regular meetings of the JCC to discuss 

various social issues, including water recreation 

activities  

5  Water quality for 

fisheries 

KPKKT will ensure that the loggers 

adhere strictly to the guidelines of 

the Forestry Department on reduced 

impact logging and road 

construction and maintenance 

KPKKT will support or facilitate 

efforts of the relevant agencies to 

increase the quantity of fish in the 

rivers within its forest concessions 

Carry out regular inspection and monitoring of 

forestry operations and maintain appropriate 

records 

 

Hold regular meetings of the JCC to discuss 

various social issues, including river fisheries 

6 Damage  to crops by 

wildlife 

KPKKT will inform the villagers 

prior to logging operations near 

their kampongs  

KPKKT will support the efforts of 

the relevant agencies to build 

electric fences around the oil 

plantations 

Hold regular meetings of the JCC to discuss 

various social issues, including wildlife attacks to 

crops of the orang kampongs 

 

 

7 Increase potential for 

accidents during logs 

transportation 

KPKKT will advice its logging 

contractors to adhere strictly on 

rules and regulations on logs 

transportation 

 

Carry out regular inspection and monitoring of 

logs transportation and maintain appropriate 

records 
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15.2           Summary and Recommendations on Social Impacts   

 

The findings of the assessment, particularly those related to environmental issues, have to be 

viewed within a wider perspective of the land use activities in the region as a whole and not 

limited to KPKKT and DTC alone.  Only by doing this will a fair judgement could be made 

on the contributions of KPKKT to the problems identified and, subsequently, on the 

measures that KPKKT could and should take to address them.  However, issues related to 

hill water, employment and safety should be seen as the responsibilities of the company and 

its contractors.   It was highlighted earlier that besides KPKKT‟s forestry operations, there 

were also other land use activities carried out by different parties in the region which could 

very well have contributed to such environmental problems, as soil erosion and 

sedimentation of rivers which in turn affect river water quality for fisheries and recreation.  

These activities have started quite recently and the impacts may well continue some time 

into the future.   

 

Land use activities include logging of Stateland as well as reserved forests, planting of oil 

palm crops by Felda and Felcra, Risda replanting project and local communities‟ own land 

use projects.   Except for logging in forest reserves, all the activities involved the clearing of 

lands which can result in the problems of soil erosion and river sedimentation.  

Theoretically, the impacts of these land clearing activities are more serious than the impacts 

of selective logging carried out in forest reserves which is done by KPKKT and its 

neighbouring private licensee.  However, the magnitude of the impacts is dependent on the 

size of the lands involved.  The impacts aside, it should be acknowledged that there are many 

parties involved in creating them, including the kampong folks themselves.  Each of these 

parties has a role to play in addressing the impacts.        

 

KPKKT is aware that it must take the necessary measures to minimise the environmental 

impacts of its operations on the local communities.  Towards that end, the company has 

prepared an environmental impact assessment report incorporating an action plan to address 

those impacts.   The company has been monitoring closely the operations of its contractors 

so ensure that the relevant rules, regulations and guidelines are followed strictly.  

Furthermore, regular briefings are carried out to remind the contractors on the salient 

features of the reduced impact logging requirements.  KPKKT is committed to continue with 

these consultations in the future.   

 

Realising its pivotal roles in addressing the various issues, KPKKT has in the past extended 

its help and support to the local communities.  As part of the CSR programmes, the company 

will continue to provide financial help and in-kinds support in the future.   Furthermore, 

regular consultations will be arranged with the local communities in order to get their inputs 

and feedbacks on various issues and problems.  These consultations will be attended by the 

relevant government authorities so that they can brief the orang kampong on the relevant 

current government policies and programmes. 

 

KPKKT is concerned that there are no easy solutions to many of the environmental problems 

in the communities.  Problems, like river water quality for fisheries and recreation, are very 

intricate and complicated and could not be solved in entirety.  Other problems, such as 

employment opportunities and road safety can be improved with greater will and 

commitment of various parties, including KPKKT.  The problem of oil palm crops being 

damaged by wildlife can be minimised with the cooperation and contributions of various 

parties like PERHILITAN, Ketengah and KPKKT.   

 

Not withstanding the above, KPKKT will continue to bring itself closer to the local 

communities.  There will more be regular communication and consultation between the 

company and local community leaders to discuss issues of common interest to both parties.  
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Other stakeholders, like government departments, KETENGAH and FELDA, should be 

invited to the meetings.  In addition to sharing of experiences, such meetings can also be 

used to correct misperceptions among the stakeholders, particularly the local communities, 

on the complicated and complex interrelationships between forestry operations and forestry 

ecosystem.   With better knowledge and understanding, they may be easier to convince on 

the various practices taken to manage the forests.    

 

Throughout 2014, as had been routinely practised during the previous years, KPKKT 

continued to play significant role and contributed in various forms to the surrounding local 

communites. These included rendering assistance and giving donations towards the 

handicaps, orphans, parent-teachers association, school programmes, sports, religious events, 

village infrastructures as well as providing leadership in flood relief efforts. In terms of 

financial contribution, a total sum of about RM26,400.00 had been disbursed to the local 

population through various events throughout the year. 

 

The latest SIA on the forest management of DTC is being prepared based on the survey 

conducted during the months of November/ December 2014. 
 

Fig. 13: Corporate Social Responsibility (CSR) Programmes with local communities 

 
Gotong- royong membersihkan kampungPasir Raja bersama

penduduk kampung,KETENGAH dan KPKKT
Tarikh : 

 

16.0 Concluding Remarks 
 

KPKKT‟s record of compliance with FSC‟s set of P & C during the period subsequent to 

certification in 2008 up till the present can be summarised as follows: 

 

Principle 1:  Compliance with Laws and FSC Principles (6 criteria) 

 KPKKT has a track record of compliance and its business relationship with state 

and federal regulatory agencies remains harmonious. 

 No incidence of illegal harvesting or poaching of wildlife within DTC so far. 

Principle 2:  Tenure and Land Use Rights and Responsibilities (3 criteria) 

 KPKKT is a member of the Joint Consultative Committee (Jawatankuasa 

Pembangunan and Tindakan Daerah) at the Dungun district level to resolve any 

forestland ownership disputes, if any.  There had never been any forestland 

dispute in DTC forest concession. 
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 The present law establishes legal ownership and right to KPKKT to use the 

defined forest area. 

Principle 3: Indigenous Peoples‟ Right (4 criteria) 

 There is no indigenous community living inside the Project Area  

 However KPKKT is sensitive and sympathetic to the needs of these people and 

render appropriate assistance in the event they trespass through DTC area.  Staff 

and Contractors of KPKKT have been accordingly briefed to this effect. 

Principle 4: Community Relations and Workers‟ Rights (5 criteria) 

 KPKKT‟s presence in Dungun District is well acknowledged and received, and 

the company has been considered in a favourable sense by the local community. 

Local residents are given priority for services and labour contract. 

 KPKKT has contributed positively to the economy of the State of Terengganu 

and the District of Dungun. 

 KPKKT does not prohibit its employees from joining any trade unions and/ or 

engage in such healthy activities. 

 KPKKT has been a good paymaster and employer as well as a responsible 

neighbour. 

Principle 5: Benefits from the Forest (6 criteria) 

 As a member of Golden Pharos Berhad (GPB), KPKKT is financially strong and 

stable and contributes to add value to its timber through various downstream 

processing conducted by timber industries within GPB family. 

 Favourable rate of growth of second growth forest ensures sustainability of 

operation into the second, 30-year rotation under SMS. 

Principle 6: Environmental Impact (10 criteria) 

 A landscape-level EIA on the Forest Concession has been conducted and the 

relevant EIS had been prepared. This EIA is now undergoing a regular review 

process. 

 There has never been any usage of fire or open burning in all of KPKKT‟s 

forestry operations within DTC area. 

 Management of reserved and protected areas is addressed in the FMP 

 Guidelines on measures to mitigate negative impacts of forest operations are 

being followed in earnest. 

 Disposal of chemicals, containers, waste oils, etc is being done properly. 

Principle 7: Management Plan (4 criteria) 

 KPKKT management consists of well qualified and experienced and committed 

team of professionals. 

 Resource management is conducted in accordance with SFM which balances up 

the different needs of economic, social and environment sustainability and 

protection. 

Principle 8: Monitoring and Assessment (5 criteria) 

 Collaborative research and monitoring projects have taken place with FRIM, 

JPSM, UPM, WWF Malaysia etc on regular basis. 

 Research and monitoring plots have been established and remeasured at 

specified intervals. 

 Appropriate training, mentoring and exposure are provided to relevant staff 

regularly. 

Principle 9: Maintenance of High Conservation Value Forests (HCVFs) (4 criteria) 

 HCVF area have been identified and surveyed on the ground with regular 

assistance from WWF-Malaysia and FRIM. 

 Appropriate plans of action for the management of HCVFs are in place. 
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17.0 Moving Forward 
 

The following line of actions is recommended for KPKKT to take for the future:  

i. KPKKT to continue to build up standing timber inventory to levels associated with 

optimal stocking, over time.   

ii. KPKKT to ensure financial stability of the organisation and anticipate the likelihood that 

financial exigencies may influence the stability of the timber harvesting regime.  

iii. KPKKT to embark into serious programmes to educate its staff at all levels as well as the 

contractors.  

iv. KPKKT to continue to forge ahead and expand its capability in the fields of R & D and 

to continuously  monitor  the forest conditions through in-house as well as collaborative 

research initiatives, and to build up its own data bank for future planning and execution.  

v. KPKKT to continue to work together with FRIM and relevant organisations in the area 

of GIS (Geographic Information System). 

vi. KPKKT to make effort to move ahead and take pride in being a truly professional forest 

management company that subscribes to MC & I and FSC P & C, both in spirit and 

action, by adopting a more responsible image as a forest management firm which places 

due and balanced emphasis on all tangible and intangible aspects of SFM.   

vii. KPKKT to expand its professionality and capability so as to position itself as a true 

model of successful TRF management enterprise, and to offer its expertise and services 

in the form of capacity building and technical assistance to outside organisations, both 

within and outside Malaysia.  This can be affected by KPKKT working together with 

relevant research and training agencies offering similar services.  

viii. KPKKT to continue to implement its CSR programmes with local communities. 
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